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2010 Outlook Review

Recap of 2010 predictions set forth in our 2009 year‐end letter:

• 1‐2% GDP growth for 2010

“ ” b h• No “true” job growth

• Top in the equity markets in Jan 2010, with a test of those highs in April 2010

d l b d d• Continued correlation between equities and commodities

These assumptions were based on several key facts and beliefs:

ld i ( ) l l• Interest rates would remain at (or near) current levels

• Stimulus spending was over

EU l hibi d b il f i b h f G ld i b il• EU rules prohibited a bailout of its members, therefore Greece would not receive a bailout

• Deflationary threats would cause PE’s to decline – top line growth would need to supplant 
productivity gains
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2011 Market Outlook

Outlook for 2011:

• World & marketplace will adjust for impending inflation

• Commodity futures are the place to be now

• Consensus for equities is far too bullish. Earnings comparisons for equities will become more difficult 

• Bonds are “dead” investments

•Currency markets offer select opportunities•Currency markets offer select opportunities

•Gold futures should have a core allocation

• While individual portfolio needs and circumstances will vary, I personally believe 

•Commodity futures should be over‐weighted.

• Equity index futures should be under‐weighted.
• Short‐term U.S. Government note futures should have a very limited allocation (as there is no 
futures contract for corporate bonds)futures contract for corporate bonds).

• Long Australian Dollar, Swiss Franc, and Canadian Dollar futures should have an allocation. 
• Gold futures should have a core asset allocation, but I would generally lower that allocation into 
strength, adding back to the allocation during sell‐offs.

The statements in this communication are the opinions of its author, Victor Sperandeo, and are not to be relied upon by anyone as the basis for an investment decision. 
Any investments made in whole or in part by a party in reliance thereon are made at such party’s sole risk. No guarantee of any kind is implied or possible where 

opinions as to past or future market conditions/events is provided. Past performance is not necessarily indicative of future results. AFT does not direct client accounts or 
provide commodity trading advice based on or tailored to the commodity interests or cash markets or other circumstances of a particular client. The most appropriate 

allocation will vary depending upon an investor’s specific risk tolerance and overall long-term investment objectives. 3



Additional Information on AFT can be found at www.aftllc.com

For a copy of this presentation, please email: indexservices@aftllc.com
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Notice

This communication is published by Alpha Financial Technologies, LLC (“AFT”). Copyright © 2011. Illegal or unauthorized use of this
communication or any of the content included in this communication is strictly prohibited. This communication is for information
purposes only, and should not be construed as investment, legal or tax advice. Neither this communication nor any information contained
herein constitutes an offer to sell (nor the solicitation of an offer to buy) any security. Any such offer may only be made by a prospectus
or similar disclosure document prepared by the issuer of each such security which contains important disclosures and risk factorsor similar disclosure document prepared by the issuer of each such security, which contains important disclosures and risk factors.

The statements in this communication are the opinions of its author, Victor Sperandeo, and are not to be relied upon by anyone as the
basis for an investment decision. Any investments made in whole or in part by a party in reliance thereon are made at such party’s sole
risk. No guarantee of any kind is implied or possible where opinions as to past or future market conditions/events is provided. The most
appropriate allocation will vary depending upon an investor’s specific risk tolerance and overall long-term investment objectives. AFT
does not provide any form of investment advice and receives no compensation from any client or clients in such regard. Rather, AFT
solely receives a license fee from licensees of its products. In particular, AFT does not direct client accounts or provide commodity
trading advice based on or tailored to the commodity interests or cash markets or other circumstances of a particular client.

Investors cannot invest directly in an index or other product developed by AFT. Investment products offering exposure to commodity
futures currency and interest rate futures and equity index futures markets are speculative and involve a substantial degree of riskfutures, currency and interest rate futures, and equity index futures markets, are speculative and involve a substantial degree of risk.
Moreover, performance may be volatile and investors could lose all or substantially all of their investment. Such alternative investment
products may be leveraged and often charge high fees which may offset any trading profits. Some or all alternative investment products
may not be suitable for certain investors. One of the risks associated with such products is the complexity of the different factors which
contribute to their results, as well as to their correlation or non-correlation to other asset classes. Investment products could decline in a
wide range of different market scenarios, including ones in which other financial products rise substantially. Trend-following strategies
and indexes are structured based on, among other things, the general expectation that the commodity and/or financial prices will exhibit
tendencies to trend over the intermediate or long term (as applicable). The market features and correlations which a trend-following
strategy or index has been designed to capture may not be reflected in market price movements over certain periods – particularly over
short periods. Any factors which contribute to trendless markets (a lack of sustained directional trends in many markets) or “whipsaw”
markets (in which price movements reverse suddenly or repeatedly) are likely to be adverse to trend-following strategies and indexes.

5

No portion of these materials may be reproduced without the prior written consent of AFT.


